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A Simple Loan Agreement

Agreement

This loan agreement dated June 1, 2014, by and between Lender Bank Co. (“Lender”) and
Borrower Corp. (Borrower), will setout the terms under which Lender will extend credit in the
principal amount of 51,000 to Borrower with an un-compounded interest rate of 5% per annum,
included in the specified payment structure.

1. The Loan:

At the request of Borrower, to be given on June 1, 2014, Lender will advance 51000 to Borrower
no later than June 2, 2014, If Borrower does not make such a reguest, this agreement will
terminate.

2. Repayment:
Subject to the other terms of this agreement, Borrower will repay the loan in the following
payments:
(@) Payment 1, due June 1, 2015, in the amount of 5550, representing a payment of 5500 as
half of the principal and interest in the amount of $50.
(b) Payment 2, due June 1, 2016, in the amount of 5525, representing a payment of $500 as
the remaining half of the principal and interest in the amount of $25.

3. Representations and Warranties:

The Borrower represents and warrants, atthe execution of this agreement, at the reguest for the
advance of funds and at all times any repayment amount shall be cutstanding, the Borrower's
assets shall exceed its liabilities as determined under an application of the FASE rules of
accounting.

4. Covenants:

The Borrower covenants that at the execution of this agreement, atthe reguest for the advance
of funds and at all times any repayment amount shall be outstanding it will make timely payment
of all state and federal taxes as and when due.

5. Events of Default:
The Borrower will be in default under this agreement upon the occurrence of any of the
following events or conditions, provided they shall remain uncured within a pericd of two days
after notice is given to Borrower by Lender of their occurrence (such an uncured event an “Event
of Default”):

(a) Borrower shall fail to make timely payment of any amount due to Lender hereunder;

b} Any of the representation or warranties of Borrower under this agreement shall prove

untrue;

jc) Borrower shall fail to perform any of its covenants under this agreement;

(d) Borrower shall file for bankruptcy or insolvency under any applicable federal or state law.

A default will be cured by the Borrower (i) remedying the potential event of default and (i) giving
effective notice of such remedy to the Lender. In the event of multiple events of default, the first

to occur shall take precedence for the purposes of specifying cutcomes under this agreement.

6. Acceleration on Default

Upon the occurrence of an Event of Default all outstanding payments under this agreement will
become immediately due and payable, including both principal and interest amounts, without
further notice, presentment, or demand to the Borrower.

7. Choice of Law:
This agreement will be subject to the laws of the State of New York applicable to contracts
entered into and performed wholly within that state.

8. Amendments and Waivers:
Any purported amendment to, or waiver of rights under, this agreement will only be effective if
set forth in writing and executed by both parties.

5. Courts and Litigation:

Any legal action brought to enforce, interpret or otherwise deal withthis agreement must be
brought in the state courts of the State of New York located in New York County, and each of the
parties agrees to the jurisdiction of such courts over both the parties themselves and over the

subject matter of such a proceeding, and waives any claim that such a court may be an
inconvenient forum.

10. Time of the Essence; No Pre-Payment
Timely performance is required for any action to be taken under this agreement, and, except as
may otherwise be specifically provided herein, failure to take such action on the day specified

wi[l constitute a binding failure to take such action. Payments shall only be made on or after the
dates specified in Section 2 or on or after such other date as may be required under Section 6;
pre-payments made on earlier dates shall not be accepted.

11 Notices
Notices provided for in this agreement will be given by an email to the email addresses set out
below and will be effective upon receipt.

[Lender email here]
[Borrower email here]

Accepted and agreed:

LENDER BAMNK CO. BORROWER CORP.
Biy: By:
Title: Title:

[NOTE: Statute of Limitations on debt cbligations in NY is & years]

Draft of July 23, 2014
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H

Deterministic Finite Automaton (DFA)
as a chain of event and consequence:

— Start state (q,) at the top
— Terminal states (3) at bottom

— “Happy” or intended path traced
in green

— More “interesting” ramifications
traced in black
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Feasibility Factors

 Technological feasibility

— Can we define a representation that meets both constraints?
e Sufficiently expressive to capture all relevant legal semantics
o Sufficiently flexible/manageable to be usable in practice

 Economic feasibility
— Do the economic benefits outweigh the costs?
* Legal feasibility
— Do we have the relevant rights and authorities (e.g., IP rights) to do this?
e Operational feasibility
— Which specific use-cases will this address, and how well?
e Schedule feasibility

— Can we deliver this in time?
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Some project risks

o “Sorcerer’s Apprentice” problem of contract proliferation

— Computable representation facilitates existing tasks, but it also makes it realistic
to auto-generate contracts (and other legal artifacts).

e Enforcing simplicity in legal documents
— Is Turing-completeness a feature or a bug?

* Provisioning a public good
— Delineating between a public Legal Specification Protocol, and the (perhaps
proprietary) documents that users specify with it
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Gratitude

Thanks!
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